MOHAVE COUNTY, ARIZONA
ANNUAL EXPENDITURE LIMITATION REPORT

YEAR ENDED JUNE 30, 2022



MOHAVE COUNTY, ARIZONA
YEAR ENDED JUNE 30, 2022

TABLE OF CONTENTS
Page
Independent ACCOUNLANTS” REPOTL.....cccuiviiiieriieiiesierttesie ettt ettt e saestae s e e seesseesseesseenseenseensenssenns 1
Annual Expenditure Limitation Report — Part L..........ccoooviiiiiiiiiiiicccce et 2
Annual Expenditure Limitation Report — Part IL...........cccoooieriiiiiiiiiieieeeeee e 3
Annual Expenditure Limitation Report — Reconciliation...........c.cccvieviieiiieriieciiecieee e 4

Notes to Annual Expenditure Limitation REPOTT..........cccuerieriirieriieriieiieieeie e 5-8



FESTER &
=] CHAPMAN...

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT ACCOUNTANTS’ REPORT

The Arizona Auditor General

The Board of Supervisors of
Mohave County, Arizona

We have examined the accompanying Annual Expenditure Limitation Report of Mohave County, Arizona
(the County), for the year ended June 30, 2022 and the related notes to the report. The County's
management is responsible for presenting this report in accordance with the Uniform Expenditure
Reporting System as described in Note 1. Our responsibility is to express an opinion on this report based
on our examination.

We conducted our examination in accordance with attestation standards established by the American
Institute of Certified Public Accountants. Those standards require that we plan and perform the
examination to obtain reasonable assurance about whether this report is presented in accordance with the
Uniform Expenditure Reporting System in all material respects. An examination involves performing
procedures to obtain evidence about the amounts and disclosures in the report. The nature, timing, and
extent of the procedures selected depend on our judgment, including an assessment of the risks of
material misstatement of the report, whether due to fraud or error. We believe that the evidence we
obtained is sufficient and appropriate to provide a reasonable basis for our opinion.

We are required to be independent and to meet our ethical responsibilities in accordance with relevant
ethical requirements relating to our engagement.

In our opinion, the Annual Expenditure Limitation Report referred to above is presented in accordance
with the Uniform Expenditure Reporting System as described in Note 1 in all material respects.

Festor & Chopraonn PLAC

May 26, 2023

Address « 9019 East Bahia Drive Suite 100 » Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax « (602) 265-6241



MOHAVE COUNTY, ARIZONA
ANNUAL EXPENDITURE LIMITATION REPORT — PART |
YEAR ENDED JUNE 30, 2022

1. Economic Estimates Commission expenditure limitation $ 214,534,852
2. Amount subject to the expenditure limitation (total amount from Part II, Line C) 99.969.096

3. Amount under the expenditure limitation $_114,565.756

I hereby certify, to the best of my knowledge and belief, that the information contained in this report is
accurate and in accordance with the requirements of the Uniform Expenditure Reporting System.

Signature of Chief Fiscal Officer: %/ W/ Cr4

Name and title: /@AE F Mgmﬂja',q /CFG
Telephone number: /— Y2.F-75 J =07 S et FIP
Date: 05/24//207/ 7

See accompanying notes to report.
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MOHAVE COUNTY, ARIZONA
ANNUAL EXPENDITURE LIMITATION REPORT — PART II
YEAR ENDED JUNE 30, 2022

Governmental Enterprise Internal Fiduciary
Description Funds Funds Service Funds Funds Total
A. Amounts reported on the Reconciliation, Line D $ 148,386,478 $ 8,224,353 § 28,328,300 $ 514,145,439 $ 699,084,570
B. Less exclusions claimed:
1. Debt service requirements (Note 2) 231,435 288,421 519,856
2. Dividends, interest, and gains on the sale or redemption of
investment securities (Note 3) 2,671,689 2,671,689
3. Trustee or custodian (Note 4) 1,602,997 514,145,439 515,748,436
4. Grants and aid from the federal government (Note 6) 22,251,750 100,000 22,351,750
5. Amounts received from the State of Arizona (Note 6) 14,089,821 697,842 14,787,663
6. Quasi-external interfund transactions (Note 5) 21,561,223 21,561,223
7. Highway user revenues in excess of those received in fiscal year
1979-80 (Note 6) 15,518,938 15,518,938
8. Contracts with other political subdivisions (Note 7) 1,190,865 119,720 1,310,585
9. Refunds, reimbursements, and other recoveries (Note 8) 676,409 2,337,073 3,013,482
10. Prior years carryforward (Note 9) 93.495 1.538.357 1.631.852
Total exclusions claimed 58.327.399 797.842 25,844,794 514.145.439 599.115.474
C. Amounts subject to the expenditure limitation $_90.059.079 $__ 7426511 $_ 2,483.506 $ $_99.969.096

See accompanying notes to report.
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MOHAVE COUNTY, ARIZONA
ANNUAL EXPENDITURE LIMITATION REPORT — RECONCILIATION
YEAR ENDED JUNE 30, 2022

Governmental Enterprise Internal Fiduciary
Description Funds Funds Service Funds Funds Total
A. Total expenditures/expenses/deductions and applicable other financing
uses, special items, and extraordinary items reported within the fund
financial statements. $ 156,574,474 $ 8,881,935 § 27,524,517 $ 514,145,439 $ 707,126,365
B. Subtractions:
1. Items not requiring use of current financial resources:
a. Depreciation 1,520,494 1,902,560 3,423,054
b. Pension and other postemployment benefits (OPEB) expense
(Note 10) 305,839 354,156 659,995
¢. Claims incurred but not reported (IBNR) (Note 15) 2,323,158 2,323,158
d. Landfill closure and postclosure care costs and pollution
remediation (Note 11) 139,644 139,644
2. Total expenditures of separate legal entities established under
Arizona Revised Statues (A.R.S) (Note 12) 660,151 660,151
3. Long-term care contributions the State Treasurer withheld (Note 13) 7,269,198 7,269,198
4. Fees/reimbursements State law required the County to pay (Note 16) 86,492 86,492
5. Present value of net minimum lease, financed purchase, and
subscription-based information (SBITA) contract payments 172.155 172,155
Total subtractions 8.187.996 1,965,977 4,579.874 14,733.847
C. Additions:
1. Principal payments on long-term debt (Note 14) 286,721 286,721
2. Capital asset acquisitions 1,044,156 2,405,110 3,449,266
3. Amounts paid in the current year but not reported as expenses in
previous years:
a. Claims previously recognized as IBNR (Note 15) 2,358,949 2,358,949
4. Pension and OPEB contributions paid in the current year (Note 10) 264,239 332.877 597,116
Total additions 1,308.395 5.383.657 6.692.052
D. Amounts reported on Part II, Line A $ 148386478 $__ 8.224353 $_28,328.300 $.514,145.439 $_699.084,570

See accompanying notes to report.
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MOHAVE COUNTY, ARIZONA
NOTES TO ANNUAL EXPENDITURE LIMITATION REPORT
YEAR ENDED JUNE 30, 2022

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Annual Expenditure Limitation Report (AELR) is presented as prescribed by the Uniform
Expenditure Reporting System (UERS), as required by Arizona Revised Statutes §41-1279.07. The
AELR excludes expenditures, expenses, or deductions of certain revenues specified in the Arizona
Constitution, Article IX, §20 from the total expenditures, expenses, or deductions reported in the fund
financial statements.

In accordance with the UERS, a note to the AELR is presented below for any exclusion claimed on part II
and each subtraction or addition in the reconciliation that cannot be traced directly to an amount reported
in the fund financial statements. All references to financial statement amounts in the following notes refer
to the statement of revenues, expenditures, and changes in fund balances for the governmental funds;
statement of revenues, expenses, and changes in fund net position for the proprietary funds; statement of
cash flows for the proprietary funds; and the statement of changes in fiduciary net position for the
fiduciary funds.

NOTE 2 — The exclusion claimed for debt service requirements consists of principal retirement and
interest expenditures on leases of $519,856, including $288,421 of expenditures in the internal service
funds for leases.

NOTE 3 — The $2,671,689 exclusion claimed for dividends, interest, and gains on the sale or redemption
of investment securities in the governmental funds, is comprised of interest on delinquent taxes expended
which was recorded as tax revenue.

NOTE 4 — The exclusion claimed for trustee or custodian in the governmental funds consists of
$1,526,300 in county contributions to the Arizona Health Care Cost Containment System for acute care,
uncompensated care, and administrative costs; and $76,697 made from anti-racketeering revenues
reported as fines and forfeits in the governmental funds, for a total exclusion of $1,602,997. In the
fiduciary funds, the exclusion consists of $514,145,439 in distributions to investment pool participants.

NOTE 5 — The exclusion claimed for quasi-external interfund transactions in the internal service funds of
$21,561,223 consists of charges for services revenues paid from other county funds to the internal service
funds.



MOHAVE COUNTY, ARIZONA
NOTES TO ANNUAL EXPENDITURE LIMITATION REPORT
YEAR ENDED JUNE 30, 2022

NOTE 6 — The following schedule presents revenues from which exclusions have been claimed for
federal grants and aid, amounts received from the State of Arizona, and highway user revenues in the
governmental funds.

Amount
Amount Carried
Description Revenues Excluded Forward
Grants and aid from the federal government $ 22505339 $ 22,251,750 $ 253,589
Amounts received from the State of Arizona 14,528,108 14,089,821 438,287
Highway user revenues in excess of those 15,518,938 15,518,938
received in fiscal year 1979-80
Highway user revenues (nonexcludable) 1,103,869
Other revenues (nonexcludable) 51,081,899
Total intergovernmental revenues as reported in
the fund financial statements $_104,738.153 $__ 51.860,509 $ 691.876

The exclusion claimed for amounts received from the State of Arizona in the enterprise funds consists of
grant revenues of $638,811 in the landfill fund and $59,031 in the parks fund.

The exclusion claimed for grants and aid from the federal government of $100,000 in the enterprise funds
consists of federal in lieu revenues.

NOTE 7 — The exclusion claimed for contracts with other political subdivisons of $1,310,585 includes
$1,217,528 of charges for services expended ($1,097,808 in the governmental funds and $119,720 in the
internal service funds) and $93,057 of miscellaneous revenues expended in the governmental funds.

NOTE 8 — The exclusion claimed for refunds, reimbursements, and other recoveries of $3,013,482,
includes $2,917,586 of charges for services broken down as follows: the governmental funds had
$189,407 of Private Health Insurance reimbursements, $390,885 in miscellaneous reimbursements, and
$221 in insurance reimbursements. The internal service funds had $585,020 in charges for services of
health insurance reimbursements and $1,752,053 in charges for services for other insurance
reimbursements. The remaining miscellaneious income of $95,896 was refunds expended in the
governmental funds and included reimbursements for road projects of $2,081 and $93,815 in other
refunds.



MOHAVE COUNTY, ARIZONA
NOTES TO ANNUAL EXPENDITURE LIMITATION REPORT
YEAR ENDED JUNE 30, 2022

NOTE 9 — Prior years' carryforward consists of constitutionally excludable revenues unexpended in the
year of receipt that have been accumulated and were expended in the current year as follows:

Governmental Internal Service

Description Funds Funds
Dividends, interest and gains

on the sale or redemption of

investment securities $ 12,665
Trustee or custodian 1,328
Grant funds 79,502
Quasi-external $ 1,538.357
Total carryforward applied $ 93495 $ 1.538.357

NOTE 10 — The subtraction for pension and other postemployment benefit (OPEB) expenses consist of
the change in the net pension and OPEB liability recognized in the current year of $354,156 from the
internal service funds and $305,839 from the enterprise funds. The addition for pension and OPEB
contributions paid in the current year consists of the required pension and OPEB contributions made to
the Arizona State Retirement System of $264,239 from the enterprise funds and $332,877 from the
internal service funds.

The schedule below reconciles the net effect the subtraction and addition have on the expenditures subject
to the limitation to the amounts reported on the statement of cash flows' net effect on cash.

Enterprise Internal

Statement of Cash Flows Funds Service Funds
Change in net pension and OPEB asset $ (70,802) $ (95,578)
Change in deferred inflows related to pensions and OPEB 719,359 972,861
Change in deferred outflows related to pensions and OPEB (88,944) (86,570)
Change in net pension and OPEB liability (518.013) (769.434)

Total $ 41.600 $ 21.279
AELR- Reconciliation
Pension/OPEB contributions - addition $ 264,239 $ 332,877
Pension/OPEB expense (income) - subtraction 305.839 354,156

Total $ (41,600) $ (21.279)

NOTE 11 — The subtraction of $139,644 for landfill closure and postclosure care costs consists of the
portion of the total estimated liability reported as expenses in the current year but not yet paid in the
enterprise funds.

NOTE 12 — The subtraction of $660,151 for separate legal entities established under Arizona Revised
Statutes consists of expenditures of the Television District. This is included within the County's reporting
entity, but not included in the Economic Estimates Commission base limit calculations and is reported in
the General Government function in the governmental funds financial statements.
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MOHAVE COUNTY, ARIZONA
NOTES TO ANNUAL EXPENDITURE LIMITATION REPORT
YEAR ENDED JUNE 30, 2022

NOTE 13 — The subtraction for long-term care contributions the State Treasurer withheld consists of
transaction privilege taxes the State Treasurer withheld to meet the County’s share of long-term care costs
that was reported as revenue and an offsetting expenditure in the governmental funds. Consequently, this
expenditure has been subtracted on the Reconciliation.

NOTE 14 — The addition of $286,721 for principal payments on long-term debt in the internal service
funds consists of lease payments on leased computers and copiers.

NOTE 15 — The subtraction of $2,323,158 for claims incurred but not reported consists of the estimated
costs of claims incurred and expensed in the current year but not yet paid in the internal service funds.
The addition of $2,358,949 for claims paid in the current year but reported as expenses incurred but not
reported in previous years, consists of cash payments in the current year for claims recognized as an
expense in previous years in the internal service funds.

NOTE 16 — The $86,492 subtraction for required fees/reimbursements State law required the
County to pay that are excluded from the county expenditure limitation consists of $86,492 paid pursuant
to A.R.S. §13-4512, for inpatient competency restoration treatment, which were recorded as
general government expenditures.

NOTE 17 — Revenues that are constitutionally excludable that were not spent in the year of receipt may
be accumulated and excluded in future years when spent. A summary of the revenue sources and the
changes in their balances is shown in the table below:

Balance Balance

Description June 30,2021  Additions Reductions June 30, 2022
Dividends, interest, and gains on the
sale or redemption of investment
securities $ 21,694 $ 12,665 $ 9,029
Grants and aid from the federal
government 701,926 $ 253,589 36,896 918,619
Amounts received from the State of
Arizona 416,406 438,287 42,606 812,087
Quasi-external interfund transactions 12,309.130 1,538,357 10,770,773
Total carryforward $ 13.449.156 $ 691,876 $_ 1.630.524 $_12.,510,508
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