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FESTER &
=] CHAPMAN...

CERTIFIED PUBLIC ACCOUNTANTS

Independent Accountants’ Report

The Auditor General of the State of Arizona

The Board of Supervisors of
Mohave County, Arizona

We have examined the accompanying Annual Expenditure Limitation Report of Mohave
County, Arizona (the County) for the year ended June 30, 2018, and the related notes to the
report. The County's management is responsible for presenting this report in accordance with the
uniform expenditure reporting system as described in Note 1. Our responsibility is to express an
opinion on this report based on our examination.

We conducted our examination in accordance with attestation standards established by the
American Institute of Certified Public Accountants. Those standards require that we plan and
perform the examination to obtain reasonable assurance about whether this report is presented in
accordance with the uniform expenditure reporting system in all material respects. An
examination involves performing procedures to obtain evidence about the amounts and
disclosures in the report. The nature, timing, and extent of the procedures selected depend on our
judgement, including an assessment of the risks of material misstatement of the report, whether
due to fraud or error. We believe that the evidence we obtained is sufficient and appropriate to
provide a reasonable basis for our opinion.

In our opinion, the annual expenditure limitation report referred to above is presented in

accordance with the uniform expenditure reporting system as described in Note 1 in all material
respects.

Fester « Cragraan, PLLC

July 24,2019

Address « 9019 East Bahia Drive Suite 100 » Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax « (602) 265-6241



Mohave County
Annual expenditure limitation report—part |
Year ended June 30, 2018

1. Economic Estimates Commission expenditure limitation $ 187,320,260
2. Amount subject to the expenditure limitation (total amount

from part Il, line C) $ 90,052,533
3. Total adjusted amount subject to the expenditure limitation $ 90,052,533
4. Amount under (in excess of) the expenditure limitation 3 97,267,727

I hereby certify, to the best of my knowledge and belief, that the information contained in this report is
accurate and in accordance with the requirements of the uniform expenditure reporting system.

Signature of chief fiscal officer:

Name and title: Coral A. Loyd - Financial Services Director

Telephone number: (928) 753 - 0735 ext 4110 Date: July 24, 2019

See accompanying notes to report.
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Mohave County
Annual expenditure limitation report—part Il
Year ended June 30, 2018

Internal
Governmental Enterprise service Fiduciary
Description funds funds funds funds Total
. Amounts reported on the reconciliation, line D $ 136,737,501 $ 5,922,569 $ 22,805,919 $ 274,649,773 $ 440,115,762
. Less exclusions claimed:
1. Debt service requirements (Note 2) 14,249,104 14,249,104
2. Dividends, interest, and gains on the sale or redemption of investment
securities (Note 3) 2,980,613 179,452 182,675 3,342,740
3. Trustee or custodian (Note 4) 2,575,450 274,649,773 277,225,223
4. Grants and aid from the federal government (Note 6) 12,706,670 100,000 12,806,670
5. Amounts received from the State of Arizona (Note 6) 7,805,207 428,549 8,233,756
6. Quasi-external interfund transactions 111,786 17,705,178 17,816,964
7. Highway user revenues in excess of those received in fiscal year 1979-80 12,244,230 12,244,230
8. Contracts with other political subdivisions (Note 7) 1,886,280 73,530 1,959,810
9. Refunds, reimbursements, and other recoveries (Note 8) 731,819 1,361,813 2,093,632
10. Prior years carryforward (Note 9) 91,100 91,100
11. Total exclusions claimed 55,382,259 708,001 19,323,196 274,649,773 350,063,229
Amounts subject to the expenditure limitation $ 81,355,242 $ 5,214,568 $ 3,482,723 $ - $ 90,052,533

See accompanying notes to report.
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Mohave County
Annual expenditure limitation report—reconciliation
Year ended June 30, 2018

Internal
Governmental Enterprise service Fiduciary
Description funds funds funds funds Total
A. Total expenditures/expenses/deductions and applicable other financing uses, special
items, and extraordinary items reported within the fund financial statements $ 145,839,590 $ 5,513,791 $ 22,321,788 $ 274,649,773 $ 448,324,942
B. Subtractions:
1. ltems not requiring use of current financial resources:
a. Depreciation 819,419 1,202,394 2,021,813
b. Pension and other postemployment benefits (OPEB) expense 31,055 47,022 78,077
c. Claims incurred but not reported (IBNR) 1,946,862 1,946,862
d. Landfill closure and postclosure care costs and pollution remediation (Note 12) 172,291 172,291
2. Expenditures of separate legal entities established under Arizona Revised Statutes
(ARS.) (Note 13) 615,622 615,622
3. Long-term care contributions the State Treasurer withheld (Note 14) 8,350,800 8,350,800
4. Required fees/reimbursements made to Arizona state agencies (Note 15) 135,667 135,667
5. Total subtractions 9,102,089 1,022,765 3,196,278 - 13,321,132
C. Additions:
1. Principal payments on long-term debt (Note 16) 315,779 315,779
2. Capital asset acquisitions 1,267,411 1,520,273 2,787,684
3. Amounts paid in the current year but reported as expenses in previous years:
a. Claims previously recognized as IBNR (Note 10) 1,604,702 1,604,702
4. Pension and OPEB contributions paid in the current year (Note 11) 164,132 239,655 403,787
5. Total additions - 1,431,543 3,680,409 - 5,111,952
D. Amounts reported on part I, line A $ 136,737,501 $ 5,922,569 $ 22,805,919 $ 274,649,773 $ 440,115,762

See accompanying notes to report.
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Mohave County
Notes to annual expenditure limitation report
Year ended June 30, 2018

Note 1 - Summary of significant accounting policies

The annual expenditure limitation report (AELR) is presented as prescribed by the uniform
expenditure reporting system (UERS), as required by Arizona Revised Statutes (A.R.S.)
§41-1279.07. The AELR excludes expenditures, expenses, or deductions of certain revenues
specified in the Arizona Constitution, Article IX, §20, from the total expenditures, expenses, or
deductions reported in the fund financial statements.

In accordance with the UERS, a note to the AELR is presented below for any exclusion claimed
on part Il and each subtraction or addition in the reconciliation that cannot be traced directly to
an amount reported in the fund financial statements. All references to financial statement
amounts in the following notes refer to the statement of revenues, expenditures, and changes in
fund balances for the governmental funds; statement of revenues, expenses, and changes in fund
net position for the proprietary funds; statement of cash flows for the proprietary funds; and the
statement of changes in fiduciary net position for the fiduciary funds.

Note 2 - The exclusion claimed for debt service requirements in the governmental funds
consists of principal retirement and interest expenditures on beneficial interest certificates of
$14,110,628 and capital leases of $138,476, for a total of $14,249,104.

Note 3 -  The exclusion claimed for dividends, interest, and gains on the sale or redemption
of investment securities of $2,980,613 in the governmental fund includes investment earnings
expended of $226,935 and interest on delinquent taxes expended of $2,260,129, which was
recorded as tax revenue in the general fund. From the other governmental funds (both major
and other), it consists of interest on investments of $628,746 reduced by interest on investments
of $23,467 for the special assessment districts that were not included in the base limit, $26 carried
forward and $111,704 interest income on beneficial interest certificates monies.

Note 4 - The exclusion claimed for trustee or custodian in the governmental funds consists of
$1,683,859 in county contributions to the Arizona Health Care Cost Containment System for
acute care, uncompensated care, and administrative costs; and $891,591 in expenditures made
from anti-racketeering revenues reported as fines and forfeits in the governmental funds, for a



Mohave County
Notes to annual expenditure limitation report
Year ended June 30, 2018

total exclusion of $2,575,450. In the fiduciary funds, the exclusion consists of $274,649,773 in

distributions to investment pool participants.

Note 5 - The exclusion claimed for quasi-external interfund transactions in the internal service

funds is the amount of expenses recorded in the internal service funds for revenues received for

services provided to governmental funds. The exclusion claimed for quasi-external interfund

transactions in the governmental funds is the amount of expenses recorded, equal to the

revenues received for services provided to other governmental funds. The carryforward of

$806,422 represents the excess revenue over expenditures in the internal service funds.

Note 6 - The following schedule presents revenues from which exclusions have been claimed

for federal grants and aid, amounts received from the State of Arizona, and highway user

revenues in the governmental funds:

Amount Amount carried
Revenues
Description excluded forward

Grants and aid from the federal government $ 12,905,769 $ 12,706,670 $ 2,543
Amounts received from the State of Arizona 7,824,857 7,805,207 19,645
Highway user revenues in excess of those

received in fiscal year 1979-80 12,244,230 12,244,230
Highway user revenues -(nonexcludable) 1,103,869
Other revenues—(nonexcludable) 34,950,738
Total intergovernmental revenues as

reported in the fund financial statements $ 69,029,463 $ 32,756,107 $ 22,188

The exclusion claimed for amounts received from the State of Arizona in the Enterprise funds

consists of $428,549 in grant revenues in the landfill fund.

The exclusion claimed for grants and aid from the federal government of $100,000 in the

enterprise funds consists of federal in lieu revenues.



Mohave County
Notes to annual expenditure limitation report
Year ended June 30, 2018

Note 7 - The exclusion claimed for contracts with other political subdivisions of $1,959,810
includes $1,866,718 of charges for services expended and $93,092 of miscellaneous revenues
expended.

Note 8 - The exclusion claimed for refunds, reimbursements, and other recoveries of $2,093,632
includes $1,739,554 of reimbursements expended for charges for services in the governmental
and internal service funds, and $354,078 of refunds expended for miscellaneous expenses in the
governmental and internal service funds.

Note 9 - Prior years carryforward consists of constitutionally excludable revenues unexpended
in the year of receipt that have been accumulated and were expended in the current year as

follows:
Governmental
Description funds
Amounts received from the State of Arizona 74,930
Trustee or Custodian 16,170
Total prior years carryforward expended $ 91,100

Note 10 - The addition of $1,604,702 for claims paid in the current year, but reported as
expenses incurred but not reported in previous years, consists of cash payments in the current
year for claims recognized as an expense in previous years in the internal service funds.

Note 11 - The subtraction of $ 78,077 for pension and other postemployment benefit (OPEB)
expense consists of the change in the net pension and OPEB liability recognized in the current
year in the enterprise and internal service funds. The addition of $ 403,787 for pension and OPEB
contributions paid in the current year consists of the required pension and OPEB contributions
made to the Arizona State Retirement System from the enterprise and internal service funds.

Note 12 - The subtraction of $172,291 for landfill closure and postclosure care costs consists
of that portion of the total estimated liability reported as expenses in the current year but not
yet paid in the enterprise funds.



Mohave County
Notes to annual expenditure limitation report
Year ended June 30, 2018

Note 13 - The subtraction of $615,622 for separate legal entities established under Arizona
Revised Statutes consists of expenditures of the television district included within the County’ s
reporting entity, but not included in the Economic Estimates Commission base limit calculations,
and are reported as general governmental expenditures in the governmental funds category in
the fund financial statements:

Note 14 - The subtraction for long-term care contributions the State Treasurer withheld
consists of transaction privilege taxes the State Treasurer withheld to meet the County’ s share
of long-term care costs that was reported as a revenue and an offsetting expenditure in the
County’ s governmental funds. Consequently, this expenditure has been subtracted on the

reconciliation.

Note 15 - The subtraction of $135,667 paid to the Arizona Department of Health Services
pursuant to Laws 2016, Chapter 122, Sections 16 and 17, for inpatient competency restoration
treatment and committing an individual the court determined to be sexually violent, which were
recorded as health expenditures.

Note 16 - The addition of $315,779 for principal payments on long-term debt in the Internal
service funds consists of capital lease payments on leased computers.
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