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The Auditor General is appointed by the Joint Legislative Audit Committee, a bipartisan committee composed of five
senators and five representatives. Her mission is to provide independent and impartial information and specific
recommendations to improve the operations of state and local government entities. To this end, she provides financial
audits and accounting services to the State and political subdivisions, investigates possible misuse of public monies, and
conducts performance audits of school districts, state agencies, and the programs they administer.

Copies of the Auditor General’s reports are free.
You may request them by contacting us at:

Office of the Auditor General
2910 N. 44th Street, Suite 410 = Phoenix, AZ 85018 = (602) 553-0333

Additionally, many of our reports can be found in electronic format at:
www.azauditor.gov
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Independent Auditors' Report

Members of the Arizona State Legislature

The Board of Supervisors of
Cochise County, Arizona

We have audited the accompanying Annual Expenditure Limitation Report of Cochise County for the year
ended June 30, 2005. This report is the responsibility of the County’s management. Our responsibility is to
express an opinion on this report based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the report is free
of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the report. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall report presentation. We
believe that our audit provides a reasonable basis for our opinion.

The accompanying Annual Expenditure Limitation Report was prepared for the purpose of complying with
the uniform expenditure reporting system as discussed in Note 1, and is not intended to be a presentation
in conformity with U.S. generally accepted accounting principles.

In our opinion, the Annual Expenditure Limitation Report of Cochise County for the year ended June 30,
2005, referred to above presents fairly, in all material respects, the information required by the uniform
expenditure reporting system on the basis of accounting described in Note 1.

This report is intended solely for the information and use of the members of the Arizona State Legislature
and the Board of Supervisors, and for filing with the Auditor General of the State of Arizona, and is not

intended to be and should not be used by anyone other than these specified parties. However, this report
is a matter of public record, and its distribution is not limited.

Dennis L. Mattheisen, CPA
Financial Audit Director

July 18, 2006

2910 NORTH 44" STREET - SUITE 410 - PHOENIX, ARIZONA 85018 - (602) 553-0333 - FAX (602) 553-0051



Cochise County
Annual Expenditure Limitation Report—~Part |
Year Ended June 30, 2005

1. Economic Estimates Commission expenditure limitation $52,435,623

2. Amount subject to the expenditure limitation (total amount

from Part Il, Line C) 46,116,391
3. Amount under the expenditure limitation $ 6,319,232

| hereby certify, to the best of my knowledge and belief, that the information contained in this report is
accurate and in accordance with the requirements of the uniform expenditure reporting system.

Signature of Chief Fiscal Officer:

Name and Title: Lois Klein, Director of Finance

Telephone Number: _(520) 432-8370 Date:

See accompanying notes to report.
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Description

A. Amounts reported on the Reconciliation, Line D
B. Less exclusions claimed:
Debt service requirements on other long-term
obligations (Note 2)
Dividends, interest, and gains on the sale or
redemption of investment securities
Trustee or custodian (Note 3)
Grants and aid from the federal government (Note 4)
Amounts received from the State of Arizona (Note 4)
Quasi-external interfund transactions (Note 5)
Highway user revenues in excess of those received in
fiscal year 1979-80 (Note 4)
Contracts with other political subdivisions (Note 6)

Total exclusions claimed

C. Amounts subiject to the expenditure limitation

Cochise County
Annual Expenditure Limitation Report—~Part |l
Year Ended June 30, 2005

Internal
Governmental Enterprise Service
Funds Funds Funds
$64,179,820 $34,850,943 $11,263,087
978,696 70,493
391,021 156,287 16,677
2,214,758
8,301,831
3,086,804
11,028,748
7,585,116
30,347,028
22,558,226 30,573,808 11,045,425
$41,621,594 $ 4,277,135 $ 217,662

See accompanying notes to report.

Fiduciary
Funds

$192,666,731

192,666,731

Total

$302,960,581

1,049,189

563,985
194,881,489
8,301,831
3,086,804
11,028,748

7,585,116
30,347,028

192,666,731

256,844,190

$ 46,116,391




Internal
Governmental Enterprise Service Fiduciary
Description Funds Funds Funds Funds Total
A. Total expenditures/expenses/deductions and applicable
other financing uses, special items, and extraordinary
items reported within the fund financial statements $71,770,051 $34,122,409 $10,460,728 $192,666,731 $309,019,919
B. Subtractions:
ltems not requiring use of working capital:
Depreciation 495,986 655,015 1,151,001
Loss on disposal of capital assets 71,771 15,904 87,675
Landfill closure and postclosure care costs 231,666 231,666
Expenditures of separate legal entities established
under Arizona Revised Statutes (Note 7) 2,046,697 2,046,697
Long-term care contributions withheld by the State
Treasurer (Note 8) 5,543,534 5,543,534
Total subtractions 7,590,231 799,423 670,919 9,060,573
C. Additions:
Principal payments on long-term debt 58,615 58,615
Acquisition of capital assets 1,322,623 1,473,278 2,795,901
Landfill closure and postclosure care costs paid in the
current year but reported as expenses in previous
years (Note 9) 146,719 146,719
Total additions 1,527,957 1,473,278 3,001,235
D. Amounts reported on Part II, Line A $64,179,820 $34,850,943 $11,263,087 $192,666,731 $302,960,581

Cochise County
Annual Expenditure Limitation Report—Reconciliation
Year Ended June 30, 2005

See accompanying notes to report.




Cochise County
Notes to Annual Expenditure Limitation Report
Year Ended June 30, 2005

Note 1 - Summary of Significant Accounting Policies

The Annual Expenditure Limitation Report (AELR) is presented on the basis of accounting
prescribed by the uniform expenditure reporting system (UERS), as required by Arizona
Revised Statutes §41-1279.07, which excludes expenditures, expenses, or deductions of
certain revenues specified in the Arizona Constitution, Article IX, §20 from the total
expenditures, expenses, or deductions reported in the fund financial statements.

In accordance with the UERS requirements, a note to the AELR is presented below for any
exclusion claimed on Part Il and each subtraction or addition in the Reconciliation that cannot
be traced directly to an amount reported in the fund financial statements. All references to
financial statement amounts in the following notes refer to the Statement of Revenues,
Expenditures, and Changes in Fund Balances for the Governmental Funds; Statement of
Revenues, Expenses, and Changes in Fund Net Assets for the Proprietary Funds; Statement of
Cash Flows for the Proprietary Funds; and the Statement of Changes in Fiduciary Net Assets
for the Fiduciary Funds.

Note 2 - The exclusions claimed for debt service requirements on other long-term obligations in the
Governmental and Enterprise Funds consist of principal retirement and interest expense.

Note 3 - The exclusion claimed for trustee or custodian in the Governmental Funds consists of

$2,214,758 in contributions by the County to the Arizona Health Care Cost Containment
System for acute care.

Note 4 - The following schedule presents revenues from which exclusions have been claimed for

federal grants and aid, amounts received from the State of Arizona, and highway user
revenues in the Governmental Funds:

Description
Grants and aid from the federal government $ 8,301,831
Amounts received from the State of Arizona 3,086,804
Highway user revenues in excess of those received
in fiscal year 1979-1980 7,585,116
Other revenues—(nonexcludable) 18,062,391
Total intergovernmental revenues as reported in
the fund financial statements $37,036,142

Note 5 - The exclusion claimed for quasi-external interfund transactions of $11,028,748 in the Internal

Service Funds consists of charges for services expended of $5,089,238 and health plan
contributions expended of $5,939,510.



Note 6 -

Note 7 -

Note 8 -

Note 9 -

Cochise County
Notes to Annual Expenditure Limitation Report
Year Ended June 30, 2005

The exclusion claimed for contracts with other political subdivisions of $30,347,028 in the
Enterprise Funds consists of charges for services expended.

The subtraction of $2,046,697 for separate legal entities established under Arizona Revised
Statutes consists of expenditures of special assessment districts included within the County’s
reporting entity, but not included in the Economic Estimates Commission base limit
calculations, and are reported in the Governmental Funds category in the fund financial
statements:

Special Assessment Districts

General government $ 35124
Public safety 1,074,392
Culture and recreation 937,181

Total $2,046,697

The amount of transaction privilege taxes withheld by the State Treasurer to meet the County’s
share of long-term care costs was reported as a revenue and an offsetting expenditure in the
County’s Governmental Funds. Consequently, this expenditure has been subtracted on the
Reconciliation.

The addition of $146,719 for landfill closure and postclosure care costs paid in the current
year, but reported as expenses in previous years, consists of cash payments in the current
year for those costs reported as expenses in previous years in the Enterprise Funds.

(o]



	Cochise County June 30, 2005 ELR Cover
	Table of Contents
	Independent Auditors' Report
	Annual Expenditure Limitation Report-Part I
	Annual Expenditure Limitation Report-Part II
	Annual Expenditure Limitation Report-Reconciliation
	Notes to Annual Expenditure Limitation Report



