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Year ended June 30, 2003
(Dollars in Thousands)

The accompanying notes are an integral part of the financial statements.

2003 Annual Financial Report

CASH FLOWS FROM OPERATING ACTIVITIES
Student tuition and fees  $     211,649
Federal, state, local, and private grants and contracts 156,443
Payments to suppliers (173,236)
Payments to employees for salaries and benefits (535,224)
Payments for scholarships and fellowships (37,107)
Student loans issued (2,972)
Student loans collected 2,941
Sales and services of auxiliary enterprises 91,496
Sales and services of educational departments 18,709
Other receipts 10,737

Net cash used for operating activities $    (256,564)

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
State appropriations $     311,836
Technology and research initiatives funding (TRIF) 15,149
Private gifts for other than capital purposes 23,987
Financial aid trust funds 2,474
Direct loan program receipts 137,126
Direct loan program disbursements (137,160)
Funds held for others received 56,065
Funds held for others disbursed (44,409)
Other payments (10,116)

Net cash provided by noncapital financing activities $     354,952

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Capital gifts and grants $         4,537
Proceeds from capital debt 1,989
Purchases of capital assets (116,052)
Proceeds from sales of capital assets 257
Principal paid on capital debt and leases (14,045)
Interest paid on capital debt and leases (22,219)

Net cash used for capital and related financing activities $    (145,533)

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of investments $    (238,357)
Proceeds from sales and maturities of investments 253,107
Interest received on investments 9,241

Net cash provided by investing activities $       23,991

Net decrease in cash and cash equivalent investments (23,154)

Cash and cash equivalent investments, beginning of year 154,124
Cash and cash equivalent investments, end of year $     130,970

Reconciliation of operating loss to net cash used for operating activities:
Operating loss $    (331,470)

Adjustments to reconcile operating loss to net cash used for operating activities:
Depreciation 55,877
Changes in assets & liabilities:

Accounts receivable, net (3,159)
Student loans receivable, net (323)
Inventories (661)
Deferred expenses 838
Accounts payable and accrued liabilities 18,883
Compensated absences 801
Employee retirement and benefits (95)
Deferred revenue 2,745

Net cash used for operating activities  $    (256,564)

SIGNIFICANT NONCASH TRANSACTIONS
Refinancing of long-term debt $         7,190

ARIZONA STATE UNIVERSITY
STATEMENT OF CASH FLOWS
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ARIZONA STATE UNIVERSITY
STATEMENT OF REVENUES, EXPENSES, AND

CHANGES IN NET ASSETS

Year ended June 30, 2003
(Dollars in Thousands)

The accompanying notes are an integral part of the financial statements.

OPERATING REVENUES
Student tuition and fees, net of

 scholarship allowances of $39,561  $     206,243
Federal grants and contracts, primarily research grants 126,332
State and local grants and contracts 7,234
Nongovernmental grants and contracts 22,047
Sales and services -

 Auxiliary enterprises, net of $1,330 in scholarship allowances 89,287
 Educational departments 20,363

Other revenues 3,710

Total operating revenues    $     475,216

OPERATING EXPENSES (Note H)
Educational and general -

 Instruction $     283,858
 Research      93,432
 Public service      29,440
 Academic support 91,415
 Student services      32,306
 Institutional support 61,175
 Operation and maintenance of plant 41,963
 Scholarships and fellowships 37,107

Auxiliary enterprises 80,113
Depreciation 55,877

Total operating expenses    $     806,686

Operating loss $    (331,470)

NONOPERATING REVENUES (EXPENSES)
State appropriations $     311,836
Technology and research initiatives funding (TRIF)      18,451
Private gifts      22,520
Financial aid trust funds        2,474
Net investment income 6,094
Interest on indebtedness (22,219)
Other expenses      (10,219)

Net nonoperating revenues    $     328,937

Loss before other revenues, expenses, gains, or losses $        (2,533)

CAPITAL AND ENDOWMENT ADDITIONS
Capital grants $         3,043
Capital private gifts 4,934
Additions to permanent endowments 1,467

Total capital and endowment additions $         9,444

Increase in net assets 6,911

Net Assets, beginning of year    868,830

Net Assets, end of year  $     875,741

2003 Annual Financial Report
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